10C needed Government’s permission to invest

abroad. Application by Indian company for
investing abroad is to be scrutinized by a special

committee represented by the Reserve Bank of .

India and the finance and commerce ministries.
By the time the government gave the clearance for
the acquisition in December 2005 (i.€. more than a
year after the application was made), the prices
had bounced back to $58 per barrel. And the EIf of
France had virtually taken away the deal from
under IOC’s nose by acquiring the Premier Oil.

The RBI, which gave 10C the approval for $35
million investment, took more than a year for
clearing the deal because the structure for such
investment were not in place, it was reported.

Questions:

(a) Discuss the internal, domestic and global
environment of business revealed by this
case.

(b)  Discuss whether it is the domestic or global
environment that hinders the globalization
of Indian business. ,

(¢) Even if EIf had not acquired Premier Oil,
what would have been the Impact of the
delay in the clearance on IOC? g

(d)  What would have been the significance of the
foreign acquisition to IOC?

(e) What are the lessons of this case?

4 , MBMM 4005
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M.B.A. DEGREE EXAMINATION,
DECEMBER 2014/JANUARY 2015.

Fourth Semester
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(2012-2013 batch onwards)
Maximum : 100 marks
SECTION A — (5 x 6 = 30 marks)
Answer any FIVE out of the following.

What is legal environment? Describe the different
types of legal systems.

How will you assess and identify the International
market?

What are the advantages of Direct Exporting?

Describe the major components of trade in
services. ‘ .

Enumerate the special factors to be considered
while packing a product for the international
market.
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